
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Project SEA – Macro Report Philippines 
 

 

 

 

 

 
May 2019 

 

 

 

 

 

 

 

 

www.euromonitor.com 

 

 

 

 

© Euromonitor International Ltd 2019. All rights reserved. The material contained in this document is the exclusive 

property of Euromonitor International Ltd and its licensors and is provided without any warranties or representations 

about accuracy or completeness. Any reliance on such material is made at users’ own risk. This document is confidential 

and for internal use by the Hong Kong Trade and Development Council and its affiliates only. Publication or making 

available to any third party of all or part of the material contained in this document (or any data or other material 

derived from it) without Euromonitor’s express written consent is strictly prohibited. Please refer to the applicable terms 

and conditions with Euromonitor.  

http://www.euromonitor.com/


HKTDC: Discovering Business Opportunities for Hong Kong SME exporters in ASEAN region 

 
© Euromonitor International Ltd 2019. Applicable terms and conditions of use and the disclaimer at the front of this 
document apply. 
 
 Page    2 

Table of Contents 

Philippines Business EnviRonment Overview ................................................... 4 

1. Macroeconomic Environment ........................................................................ 4 

2. Import Overview ............................................................................................ 6 

3. PoliTIcal and ReguLatory Landscape ............................................................... 8 

4. Economic Landscape .....................................................................................10 

5. Socio-demographic Landscape.......................................................................12 

6. Technology and Infrastructure Landscape ......................................................16 



HKTDC: Discovering Business Opportunities for Hong Kong SME exporters in ASEAN region 

 
© Euromonitor International Ltd 2019. Applicable terms and conditions of use and the disclaimer at the front of this document apply. 
 
 Page    3 

 



HKTDC: Discovering Business Opportunities for Hong Kong SME exporters in ASEAN region 

© Euromonitor International Page    4 

PHILIPPINES BUSINESS ENVIRONMENT OVERVIEW 
 

1. MACROECONOMIC ENVIRONMENT 
 

Philippine GDP growth expected to remain strong in 2019  

 

According to the International Monetary Fund (IMF), the Philippines ranks as the 39th 

largest economy out of 196 countries with a GDP of PHP17,4 billion.1 From 2014 to 2018, the 

country has seen a consistently strong GDP growth at a yearly average of 6.8%.2 According to the 

World Bank, the Philippines’s economic growth moderated to 6.2% in 2018 due to high domestic 

inflation and limited global trade. Inflation is however expected to decline, and it has been 

projected that economic growth will reach 6.4% in 2019 and 6.5% in 2020 and 2021. Real GDP 

growth has also proved strong and steady in recent years and reached 6.2% in 2018.3 In 2018, 

the GDP per capita was PHP163,741, growing from PHP150,912 in 2017 and above the average 

of PHP142,490 for the period 2014-2018. When per capita GDP is adjusted by purchasing power 

parity (PPP), the Philippines is also doing increasingly well with USD8,935.9 in 2018 from 

USD6,974.7. in 2014. Although the Philippines’ per capita GDP is equivalent to only 23% of the 

world’s average, the country is experiencing a period of macroeconomic growth and stability that 

is expected to endure.4 

 

Despite a softer GDP growth, a wide array of industries are booming, and in 2018 revenue 

reached a record high level of 19.6%.5 In the first quarter of 2019, some of the main drivers of the 

Philippines’ economy were Wholesale Trade through a 10.1% growth, and Maintenance and 

Repair of Motor Vehicles, Motorcycles, Personal and Household Goods through a 8.5% growth. 

The Services industry also saw a considerable growth of 7%, and posted the highest share of GDP 

at 56.2%, followed by Retail Trade (the top contributor to the growth of the total Trade) with 

6.7% and Industry with 4.4%.6 In the fourth quarter of 2018, among the major economic sectors, 

Industry grew the fastest at 6.9%, which has mainly been attributed to the Construction sector 

                                                           
1 https://countryeconomy.com/gdp/philippines  
2 https://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD  
3 https://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD  
4 https://www.forbes.com/sites/panosmourdoukoutas/2018/10/27/the-philippines-per-capita-gdp-has-
reached-an-all-time-high-under-duterte/#2050e6b469b1  
5 https://www.worldbank.org/en/country/philippines/publication/philippines-economic-update-april-2019-
safeguarding-stability-investing-in-the-filipino 
6 https://psa.gov.ph/nap-press-
release/sector/Trade%20and%20Repair%20of%20Motor%20Vehicles,%20Motorcycles,%20Personal%20and%2
0Household%20Goods  

https://countryeconomy.com/gdp/philippines
https://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD
https://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD
https://www.forbes.com/sites/panosmourdoukoutas/2018/10/27/the-philippines-per-capita-gdp-has-reached-an-all-time-high-under-duterte/#2050e6b469b1
https://www.forbes.com/sites/panosmourdoukoutas/2018/10/27/the-philippines-per-capita-gdp-has-reached-an-all-time-high-under-duterte/#2050e6b469b1
https://www.worldbank.org/en/country/philippines/publication/philippines-economic-update-april-2019-safeguarding-stability-investing-in-the-filipino
https://www.worldbank.org/en/country/philippines/publication/philippines-economic-update-april-2019-safeguarding-stability-investing-in-the-filipino
https://psa.gov.ph/nap-press-release/sector/Trade%20and%20Repair%20of%20Motor%20Vehicles,%20Motorcycles,%20Personal%20and%20Household%20Goods
https://psa.gov.ph/nap-press-release/sector/Trade%20and%20Repair%20of%20Motor%20Vehicles,%20Motorcycles,%20Personal%20and%20Household%20Goods
https://psa.gov.ph/nap-press-release/sector/Trade%20and%20Repair%20of%20Motor%20Vehicles,%20Motorcycles,%20Personal%20and%20Household%20Goods
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expanding by 21.3%. The Services sector came in next with 6.3%, while the Agriculture sector 

grew by only 1.7%.7 

 

The government is prioritising investments in infrastructure 

 

In the first quarter of 2018, approved investments of foreign and local nationals totalled 

PHP84.99 billion; increasing by 52.3% on the same period in 2017. Industries attracting 

significant investment included electricity, gas and steam (56.4% of total approved investments); 

real estate; water supply, sewerage and waste management; and transportation and storage.8 At 

the moment, Philippines infrastructure remains underdeveloped through poor road and 

transportation infrastructure: the road network has not expanded much between 2012 and 2017 

with the majority of roads remaining unpaved and national highways growing by only 3.7%. In 

May 2017 however, the government introduced a Three-Year Rolling Infrastructure Program 

(TRIP), investing USD3.2 billion for 1,313 region-specific infrastructure projects in the five 

regions suffering from highest poverty rates. Duterte has also initiated the ‘Build, Build, Build 

Project’; embarking the Philippines on a USD180 billion infrastructure plan aimed at developing 

projects outside Metro Manila. The ‘Build, Build, Build Project’ includes plans for 75 major public 

infrastructure projects such as 32 roads and bridges, nine railways, six airports, four seaports and 

three bus rapid transits. The aim is to create more jobs, improve rural incomes and investments 

and make the movement of goods and people more efficient. These projects are expected to help 

the Philippines’s construction sector grow by 10.9% in 2019.9 

 

To fund these projects, the government is favouring loans and development assistance 

from foreign investors such as the Japan International Cooperation Agency (JICA) for a USD985 

million loan and the Asian Development Bank (ADB) for a USD380 million loan to improve the 

road network in Mindanao.10 Although Foreign Direct Investment (FDI) in the Philippines fell for 

the first time in three years to USD9.8 billion in 201811, investors continue to consider the 

Philippines as a favourable investment destination due to the country’s growth prospects and 

macroeconomic fundamentals.  

 

                                                           
7 https://www.dti.gov.ph/resources/statistics/gross-domestic-product-gdp   
8 http://www.bworldonline.com/industries-that-attract-the-most-investments-q1-2018/  
9 https://hongkongbusiness.hk/transport-logistics/asia/philippines-construction-sector-grow-109-in-2019  
10 https://www.rappler.com/business/201704-asian-development-bank-meeting-2018-philippines 
11 https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-
first-drop-in-three-years-idUSKBN1QS0Y9  

https://www.dti.gov.ph/resources/statistics/gross-domestic-product-gdp
http://www.bworldonline.com/industries-that-attract-the-most-investments-q1-2018/
https://hongkongbusiness.hk/transport-logistics/asia/philippines-construction-sector-grow-109-in-2019
https://www.rappler.com/business/201704-asian-development-bank-meeting-2018-philippines
https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-first-drop-in-three-years-idUSKBN1QS0Y9
https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-first-drop-in-three-years-idUSKBN1QS0Y9
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Table 1 Nominal GDP and Real Growth Rate in the Philippines (2014-2018) 

 

Source: Philippines Statistics Authority; Euromonitor International Economies and Consumer Data 

 

2. IMPORT OVERVIEW 
 

A burgeoning middle class and a large number of infrastructure projects have fuelled the 

demand for electronic products and transport equipment 

 

In 2018, the total import value to the Philippines was PHP6.3 trillion. According to the 

Philippine Statistics Authority, the top 10 imports in January 2019 to the Philippines amounted 

to USD6.5 billion, increasing by 8.1% year-over-year from January 2018. In January 2019, the 

Philippines imported goods for the value of USD9 billion, which represented a 5.8% year-over-

year growth from January 2018; and exported for the value of USD5.3 billion, which represented 

a 1.7% year-over-year decrease from January 2018. The main products that increased in the 

import sector were cereals and cereal preparations (82.5% growth); transport equipment 

(33.6% growth); miscellaneous manufactured articles (15.8% growth); and telecommunication 

equipment and electrical machinery (7.3% growth). The main products that increased in the 

export sector were fresh bananas (127.8% growth); cathodes & sections of cathodes, refined 

copper (61.2% growth); and ignition wiring sets and other wiring sets used in vehicles, aircrafts 

and ships (54.5% growth).12 

 

Electronic products were by far the most valuable commodity group with an import value 

of PHP1 trillion or USD2.35 billion in 2018, accounting for a 16.9% share of total imports. The 

                                                           
12 http://www.psa.gov.ph/content/highlights-philippine-export-and-import-statistics-january-2019  
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import of this specific commodity group increased by 4.1% year-over-year from January 2018. In 

the electronic product category, Components/Devices (Semiconductors) were the biggest 

contributors at 18.1% with USD1.63 billion, increasing by 3% from January 2018. In fact, as the 

Philippines’ middle class is growing, so is media consumption, convertibility and the general 

business environment, which all lead to an increasing demand for smartphones and computers.  

 

Another important commodity group was transport equipment with imports valued at 

USD851.9 million (9.4% of total import value). The import of this commodity rose by 33.6% year-

over-year from January 2018. The high demand for transport equipment can be associated with 

the recent increase in infrastructure projects. Other important commodity groups for import 

include Mineral Fuels, Lubricants and Related Materials with import bill amounting to USD820 

million (9.1% of import value); Industrial Machinery and Equipment valued at USD607.1 million 

(6.7% of import value); and Cereals and Cereal Preparations with a value of USD414.2 million 

(4.6% of import value). 

 

As for major types of goods, the largest contributor to imports in January was Raw 

Materials and Intermediate Goods with USD3.5 billion (39.3% of import value); Semi-Processed 

Raw Materials with USD3.2 billion (35.3% of import value); Capital Goods with USD3 billion (33% 

of import value); Consumer Goods with USD1.6 billion (17.8% of import value); Mineral Fuels, 

Lubricants and Related Materials with USD820.5 million (9.1% of import value); and Special 

Transaction with 74.6 million (0.8% of import value). 

 

Table 2 Total import and export of goods in the Philippines (2014-2018) 

 

Source: Philippines Statistics Authority 
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3. POLITICAL AND REGULATORY LANDSCAPE 
 

Terrorism and corruption are important obstacles to development in the Philippines, but 

conditions are improving 

 

Mindanao, the second largest island in the Philippines located in the southern part of the 

country, is a relatively poor and conflict-ridden region that is frequently victim to terrorism and 

inter-communal conflicts. The Philippines government is however working to give more 

independence to Mindanao through a more federalist system of government, as well as to 

improve living conditions in the hope that it will disincentivise religious extremism. In fact, after 

a series of negotiations between the rebel groups of Mindanao and the government, President 

Rodrigo Duterte signed the Bangsamoro Organic Law (BOL) in July 2018 to address the demands 

of local people and allow the region more independence through the creation of a separate 

parliamentary-democratic form of government. At the same time, the government is allocating an 

annual unconditional budget of PHP60 to P70 billion to the region. These reforms are aimed at 

promoting peace, but also development in order to attract more foreign direct investment.  

 

Corruption also plays a significant role in the Philippines’ system. In fact, bribery in the 

public administration as well as complex and vague laws typically harm business efficiency and 

make it more difficult for foreign companies to settle in the country. However, despite scoring 

rather poorly in Transparency International’s Corruption Perception Index in recent years, the 

Philippines has seen a slight improvement in 2018 with a score of 36/100 up from 34/100 in 

2017, and ranks 99th out of 180 countries.13 The government is indeed implementing methods to 

try to reduce corruption through for example the Philippine Development Plan 2017-2022 that 

aims to restructure public transactions, update regulatory processes and introduce complaint 

procedures. 

 

New regulations make it easier to do business in the Philippines, but more needs to be 

done 

 

Between 2014 and 2018, the Philippines’s Economic Freedom ranking improved by 19 

positions thanks to the government’s efforts to alleviate poverty and help economic expansion 

through export and remittance inflows. It did however drop 9 notches in the ranking between 

                                                           
13 https://www.rappler.com/nation/222177-philippines-ranking-corruption-perceptions-index-2018  

https://www.rappler.com/nation/222177-philippines-ranking-corruption-perceptions-index-2018
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2017 and 2018 due to difficulties with monetary freedom, government integrity and tax burden.14 

In the 2017 World Bank’s Regulatory Quality Index, the Philippines ranked 83rd out of 193 

countries, slightly above average.15 Its ranking has improved due to a number of initiatives taken 

by the government to improve regulatory framework. According to the World Bank’s Ease of 

Doing Business 2019 report, the Philippines ranks 124 out of 190 countries, and has made some 

improvements through for instance making it easier to start a business by simplifying tax 

registration and business licensing processes and helping protect minority investors by 

increasing shareholders’ rights and role in corporate decisions. The government is also pushing 

for reforms such as the lowering corporate income tax rate from its current rate of 30% to 25%. 

Tax reforms aimed at foreign companies could indeed help attract more FDI, and the 

government’s investment in the road network for more infrastructure competitiveness should 

help productivity and efficiency.16 

 

Businesses do nevertheless face a number of important regulatory challenges. Last year 

for instance, the Philippines made trading across borders more difficult than before by increasing 

the number of inspections for importing and thus raising the time for border compliance.17 New 

reforms also need to be introduced to make it easier to start a business, impose contracts and 

protect minority investors. FDI indeed remains relatively low compared to regional peers due to 

restrictions imposed on many sectors, such as foreign ownership. Also, in 2018, the Philippines’ 

total tax rate was 42.9%, which is high on a regional spectrum. Finally, the country is still not 

spending enough on research and development, and has a severe skills shortage. 

 

An increasing number of agreements between the Philippines and Hong Kong will help 

create new business opportunities and investment flows between the two countries 

 

In 2018, The Philippines’s top export partners were the United States (USD10.6 billion), 

Hong Kong (USD9.6 billion), Japan (USD9.5 billion), China (USD8.4 billion) and Singapore (USD4.2 

billion).18 The same year, Hong Kong was the Philippines’s fifth largest trading partner with total 

trade worth USD6.29 billion.19 Hong Kong thus benefits directly from the Philippines’s growing 

                                                           
14 https://news.abs-cbn.com/focus/02/03/19/ph-drops-in-economic-freedom-ranking-due-to-corruption-tax-
burden-study  
15 https://www.theglobaleconomy.com/rankings/wb_regulatory_quality/  
16 https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-
first-drop-in-three-years-idUSKBN1QS0Y9  
17 http://www.worldbank.org/content/dam/doingBusiness/media/Annual-Reports/English/DB2019-
report_web-version.pdf  
18 http://www.worldstopexports.com/philippines-top-import-partners/  
19 https://psa.gov.ph/content/highlights-foreign-trade-statistics-philippines-first-semester-2018  

https://news.abs-cbn.com/focus/02/03/19/ph-drops-in-economic-freedom-ranking-due-to-corruption-tax-burden-study
https://news.abs-cbn.com/focus/02/03/19/ph-drops-in-economic-freedom-ranking-due-to-corruption-tax-burden-study
https://www.theglobaleconomy.com/rankings/wb_regulatory_quality/
https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-first-drop-in-three-years-idUSKBN1QS0Y9
https://www.reuters.com/article/us-philippines-economy-fdi/philippines-gets-98-billion-fdi-in-2018-posts-first-drop-in-three-years-idUSKBN1QS0Y9
http://www.worldbank.org/content/dam/doingBusiness/media/Annual-Reports/English/DB2019-report_web-version.pdf
http://www.worldbank.org/content/dam/doingBusiness/media/Annual-Reports/English/DB2019-report_web-version.pdf
http://www.worldstopexports.com/philippines-top-import-partners/
https://psa.gov.ph/content/highlights-foreign-trade-statistics-philippines-first-semester-2018
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appetite for quality consumer goods such as electronics, packaged goods, clothing, and other 

premium products that are not available locally. In 2017, the total merchandise trade between 

the two countries was USD13.4 billion, representing a 23% increase over 2016. From 2014 to 

2017, the average annual growth rate in bilateral trade between the countries was 13.4%. In 

2017, Hong Kong’s exports to the Philippines grew by 12%, and imports from the Philippines 

grew by 27.6%.20  

 

Since 1995, the Philippines has been a member of the World Trade Organization (WTO) and 

has over the years reduced import tariff rates and liberalised its trade regime in order to attract 

foreign companies. In September 2015, the Philippines and Hong Kong signed a memorandum of 

Intent, pledging mutual co-operation on investment promotion exchanges and best practices. 

This document aims to encourage investors to set up business in the other participant’s country 

and support mutual inward investment by exchanging information on investment opportunities. 

In order to further improve trade, Hong Kong and ASEAN initiated negotiations for an FTA and 

an Investment Agreement in 2014 which were concluded in September 2017 and signed in 

November 2017. The Agreements will encompass trade in goods, services, investment, economic 

and technical cooperation, dispute settlement mechanism, and so on. Overall, they will trigger 

better market access and fair treatment in trade and investment as well as legal certainty, and 

therefore incentivise new business opportunities and investment flows between ASEAN and 

Hong Kong.21 The FTA will most likely come into force in 2019, and as agreed upon, the 

Philippines will cut customs duties of 85 percent of goods listed in their tariff schedules within 

10 years.22  

 

4. ECONOMIC LANDSCAPE 
 

The real estate market is booming despite difficulties to get credit 

 

The Philippines Central Bank has set a price stability objective to keep inflation in check. 

This year, the board decided to actively monitor inflation and keep the interest rate on the 

Overnight Reverse Purchase (RRP) facility unchanged at 4.7%. The governor of the Bangko 

Sentral NG Pilipinas, Benjamin Djokno has also reported that there is room for improvement on 

easing monetary policy, through for example reducing banks’ reserve requirement ratio that is 

currently still too high. 

                                                           
20 https://www.hketojakarta.gov.hk/en/relationship/philippines.html  
21 https://www.tid.gov.hk/english/ita/fta/hkasean/index.html  
22 https://www.bilaterals.org/?asean-hong-kong-fta-likely-to-come  

https://www.hketojakarta.gov.hk/en/relationship/philippines.html
https://www.tid.gov.hk/english/ita/fta/hkasean/index.html
https://www.bilaterals.org/?asean-hong-kong-fta-likely-to-come
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Compared to its neighbouring ASEAN countries, the Philippines scores low on the World 

Bank’s 2019 ‘Getting Credit’ index, at only 5/100 and ranks 184th on a global scale. The access to 

credit in the Philippines remains difficult due in part to a lack of history in the credit market both 

in the companies and financial institutions, and to an absence of laws to protect legal rights of 

both debtors and creditors (the Philippines in fact also scores low on the ‘Legal Rights’ index). 

The Philippine Central Bank has nevertheless been calling on local banks to ease their credit 

access to small and medium enterprises23, of which growth is key to the country’s economic 

development. Former Central Bank governor Espenilla indeed said that the Central Bank did not 

require banks to ask for collaterals when providing loans to borrowers. However, in 2017 only 

12% of Filipino adults successfully borrowed from formal financial institutions. Furthermore, 

35% of cities still do not have any banking offices24. 

 

Despite difficulties to get credit, the property market in the Philippines is set to reach a 

double digit growth in 2019; a trend which is expected to continue for the next few years. One of 

the causes of this surge is the appetite of mainland Chinese buyers for residential properties, 

especially condominiums. The Central Bank is nonetheless planning to lower the reserve 

requirement from 18% to 8% by 2021, which will result in lower interest rates and more 

available credit for Filipinos to purchase real estate.25 

 

                                                           
23 https://www.philstar.com/the-freeman/cebu-business/2017/10/18/1750184/bsp-tells-

banks-ease-credit-access-smes 
24 https://www.adb.org/news/adb-300-million-loan-boost-filipinos-access-financial-services 
25  

https://www.philstar.com/the-freeman/cebu-business/2017/10/18/1750184/bsp-tells-banks-ease-credit-access-smes
https://www.philstar.com/the-freeman/cebu-business/2017/10/18/1750184/bsp-tells-banks-ease-credit-access-smes
https://www.adb.org/news/adb-300-million-loan-boost-filipinos-access-financial-services
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Table 3 Legal Rights Index Score 2018 

Source: World Bank 

 

Table 4 Getting Credit Index Score 2019 

 

Source: World Bank  

 

5. SOCIO-DEMOGRAPHIC LANDSCAPE 
 

The Philippines has a large and diverse population, although the population growth is 
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The Philippines is the world’s 13th most populated country.26 It has a highly culturally and 

linguistically diverse population of approximately 108 million27 spread over 800 inhabited 

islands. The population is expected to reach 107.4 million in the first quarter of 201928 and almost 

110 million in 202029.  In 2017, 1,700,618 live births were registered, representing a crude birth 

rate (CBR) of 16 births per a thousand people. From 2014 to 2017, the number of live births has 

been steadily decreasing by 2.8% from 1,748,857 in 2017. On average, there were approximately 

4,659 babies born daily in 2017, with a sex ratio of 109 males per 100 females. The declining 

number of births can be attributed to a number of factors including a change of norms and 

lifestyle as well as economic growth. In fact, the use of methods of family planning by married 

women increased from 40% in 1993 to 54% in 2017. The 2017 National Demographic and Health 

Survey (NDHS) has found that the fertility rate in the Philippines has declined over time from 4.1 

children per woman in 1993 to 2.7 children per woman in 2017. 30 

As the middle class grows, so does the demand for consumer goods 

 

Between 2014 and 2018 the Philippines’ per capita gross income and consumer 

expenditure experienced significant growth due to economic development and strong remittance 

inflows. Consumer spending in the Philippines reached an all-time high of PHP1,789,083 million 

in the fourth quarter of 2018. 31 This growth continues in the first quarter of 2019, with the per 

capita GNI and the per capita Household Final Consumption Expenditure (HFCE) posting growths 

of 3.3% and 4.6%, respectively.32 Despite a relatively high income inequality, the expanding 

middle class is fuelling demand for consumer goods and services in the long run through a rising 

discretionary spending power.  

 

A great number of malls and shopping centres are blossoming in the Philippines, thus 

signalling a fluid consumer market. The emergence of an entrepreneurial culture is also creating 

healthy competition between foreign and local products. Consumers behaviour in the Philippines 

depend on a variety of factors such price and an increasing awareness of product quality and 

durability. Perhaps most notably, Filipino consumers are influenced by their social environment 

                                                           
26 http://worldpopulationreview.com/countries/philippines-population/  
27 http://www.worldometers.info/world-population/philippines-population/  
28 https://psa.gov.ph/nap-press-release  
29 https://www.populationof.net/philippines/  
30 https://psa.gov.ph/content/births-philippines-2017  
31 https://tradingeconomics.com/philippines/consumer-spending  
32 https://psa.gov.ph/nap-press-release  
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through acquiring information from family, relatives, friends and colleague in order to choose a 

brand that will most likely fit their needs.33  

 

High employment rates and low wages for manufacturing workers 

 

In January 2019, the employment rate in the Philippines was estimated at 94.8%, 

representing a slight year-over-year increase from 94.7% in January 2018. Cagayan Valley and 

the Western Visayas have the highest employment rates at 96.9% and 96.1% respectively, and 

the National Capital Region, the Autonomous Region in Muslim Mindanao and Calabarzon have 

the lowest employment rates at 93.6%, 93.7% and 93.9%. In January 2019, the registered Labour 

Force Participation Rate (LFPR) was 60.2% (for the employed and unemployed of 15 years and 

older).34 Factory and manufacturing wages per hour have decreased in recent years and remain 

low, which can potentially allow for lucrative investments, especially for labour intensive 

companies. 

 

Workers in the Philippines are grouped into three main sectors: Agriculture, Industry and 

Services. Workers in the Services sector represent the largest portion of the employed population 

at 58.1% in January 2019 (with those engaged in the wholesale and retail trade as well as repair 

of motor vehicles and motorcycles accounting for the largest percentage of 33.6%), increasing 

from 55.9% in January 2018. Workers in the Agriculture sector made up the second largest group 

in January 2019 with 22.1% of the portion of the employed population, decreasing from 26% in 

January 2018. The Industry sector has the lowest percentage of workers with 19.7% of the total 

employed in January 2019 from 18.1% in January 2018. According to the January 2019 LFS, in 

the Industry sector, workers in the construction and manufacturing subsectors make of up largest 

groups at 50.6% and 44.9%, respectively. 35 

 

Due to steady economic growth and an increasing number of jobs in the BPO industry, 

unemployment and youth unemployment has been declining since 2014. However, with the 

progress of artificial intelligence, a number of process-orientated BPO jobs might be replaced 

within a few years. Technological advancement and the spread of high-speed internet is however 

pushing millennials to work at flexible hours and locations. In fact, in May 2017, more than one 

                                                           
33 http://www.theijbmt.com/archive/0920/844974745.pdf  
34 https://psa.gov.ph/content/employment-rate-january-2019-estimated-948-percent  
35 https://psa.gov.ph/content/employment-rate-january-2019-estimated-948-percent  
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million Filipinos were registered as freelancers on platforms such as Upwork and Freelancer.com. 

On the other hand, it is expected that the ‘Build, Build, Build Program’ will open economic 

opportunities by attracting direct investment and create new jobs.36  

 

Education is generally improving, but the Philippines needs more researchers and 

teachers  

 

According to the UNESCO’s last statistics census in 201537, the Philippines’s literacy rate is 

of 96%, in which 98.1% of the 15 to 24 years old are literate, and 90.1% of 65 years old and above 

are literate. The compulsory education system lasts 11 years from age 5 to age 15. The school 

population includes 2.2 million in pre-primary (less than 6 years old), 13.1 million in primary 

school (6 to 11 years old), 8.4 million in secondary (12 to 15 years old), and 10.1 million in tertiary 

education (16 to 20 years old). As written in the country’s 1987 Constitution, the Department of 

Education is to receive the biggest chunk of the state budget, with P553.1 billion allocated in 2018. 

Participation in the tertiary education has risen over the years, from 2,2 million in 1999 to 10.1 

million in 2015. However, the country still lacks researchers and professors. In 2017, tertiary 

education mostly included private colleges with 1,943 private HEIs in the Philippines with 1,710 

private universities and 233 state colleges38. According to the British Council, there were a total 

of 3,589,484 tertiary enrolment, divided between 1,641,607 in public institutions and 1,947,877 

in private institutions. 

 

In World Bank’s 2018 Human Capital Index and Components, the Philippines ranked 84th 

with a score of 0.55, meaning that an average Filipino child will be 55% as productive as they 

could be in adulthood due to needs for better education and nutrition. In fact, nutrition is the 

weakest link of human capital for the Philippines as one in three children under age 5 is stunted, 

or in other words has been prevented from growing properly.39 In fact, they have a higher risk of 

mortality, illness, infections, and thus cognitive deficits and poorer school performance. In order 

to boost living conditions and productivity, it is therefore essential for the Philippines to tackle 

malnutrition, especially of young children and pregnant women.  

                                                           
36 https://www.pna.gov.ph/articles/1047309  

37 http://uis.unesco.org/en/country/PH 
 

38 https://www.britishcouncil.ph/tne/facts-figures/philippines 
 
39 https://www.worldbank.org/en/country/philippines/publication/philippines-economic-update-april-2019-
safeguarding-stability-investing-in-the-filipino  
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6. TECHNOLOGY AND INFRASTRUCTURE LANDSCAPE 
 

In order to deal with an increasing demand for connectivity, the Philippines needs to 

improve internet speed across the country  

 

Technology, in particular the ICT sector, has performed well in the last few years; a trend 

which is expected to continue. Internet usage among businesses is high, and will continue to rise 

mainly in the financial sector, following rising stakes such as cybersecurity and digital customer 

service. Factors such as the proliferation of social media users, high penetration of mobile/low 

penetration of laptops, modernization of SMEs, and rising consumer spending create new 

business opportunities. Internet speed does however remain slow across the country, and rural 

areas are typically ill-connected. 

 

The current lack of adequate infrastructure in the Philippines has been deemed the 

second most burdensome aspect of doing business in the Philippines. Issues such as heavy traffic 

and long commuting, as well as one of the slowest internet speeds in Asia are often mentioned as 

impending productivity and business growth. Duterte’s administration is planning to spend $180 

billion until 2022 on infrastructure projects under the Build, Build, Build programme. The 

Philippines has also welcomed international development aid loans from to finance projects such 

as rail, airport, road, accepting donations from the Japan International Cooperation Agency (JICA), 

Korea International Cooperation Agency (KOICA), and the Chinese government. In 2016, the 

Filippino government launched its National Broadband Plan which aims to deliver at least 10.0 

Mbps of internet download speed to all households by 2020 at an affordable price.40  

 

Cargo is mostly transported by boat as government is working to improve road 

infrastructure 

 

In 2018, the Philippines were ranked 60th out of 168 countries in the World Bank’s Logistics 

Performance Index. Among ASEAN countries, the Philippines ranked average (6/10). The country ranks 

best in international shipments and has an efficient boat transport system. Cargo freight is usually 

transported through waterways, but the government is looking to improve its transport networks by 

                                                           
40 https://www.export.gov/article?id=Philippines-Transport-Infrastructure  
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connecting cities and modernising road infrastructure. The Duterte’s administration is looking for 

foreign investors to participate in the improving of the road infrastructure.41 

 

                                                           
41 https://www.logisticaintl.com/status-of-logistics-in-the-philippines-2/ 
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